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CRGROVND - -SATELLITE ECONOMIC PROBLENS

1. 1In general, the Zastern Ruropean Satellites are undergoing
& period of iatensive industriaslimation, which is putiing greai sirsin
on the labor foree and reguiring aa expansioan of foreiga trede ior
raw maierisls., Although there are some individual variations, most
of the Satellites are suffering from siailar economic shortcomings:
low laber productiviiy sad isgging food omtput.

A, Bulgaris, an agricultural couniry, does Lot have adeguate
resources to maintain the presect rate of industrislizatios.

Baw anieriale aust be imported, and a low techaologienl level
prevails in industry. Agricmlture, however, is Bulcnrisfsvgreutant
preblem and total colleciivization, as plsoned for the near

future, will probably afleet output adversely.

B. Cwmechoslovakia is sowswhat better ¢ff than the other
Sntellites, especinlly ia consuser gouds. The mejor Cmech
problen today is the incresse of labor productivity, by the
tddition of new mschirnery. Simce the machine-building industry
is & ¢hronic trouble-spot, thiwm productivity drive will be
difficult,

¢. 1Xa Rast Germaay, the most significant probless are &
shortage of industrial labor, a declining populaiion, and a
scarciiy of foodsiuffs. A further probles is the need -
steadily increseing supplies of raw materials, dempite ianferior
domestic resources and imPort ﬁi:fiealtiosﬂl o
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B, Bungary's problese include a general scareity of raw
materisls and an acute foreign exchange probles, Agriculture bas
never recovered its prewar level sud Erain musi be ismparted.
low labor proeductivity results from worker spathy, obsolete
squipment, shortsges of materials sud poor massgement,

E. In Peland, as sttested by ihe Pomnan riotm, low ldviag
standnrds mve aifected labor morale. Conguner goods are short,
poor in quslity sud expeasive, and housing is overcrowded. As

2 Bungary, graia isperts are BUCORSATY. The ninxtur ef Polish
indusiry is the rich coal-mining ares of Silesia. Bowever,
miner disalfection and insdequate machinery have kept the regime
from meeting both scheduled coal saies abroad and domsesiic
requirements,

F. In Rueanis, agriculture is the leading problem and food
is short, There is also an sente kouming proklem, snd consuser
goods are scarce. 0Oil production is the ane bright spet ia
the Rueanian economy, with exporis earning ioreign exehange.
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